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lndependent Auditor's Report "Mykola Pyrogov FVMH" Charity

I ndependent Auditor's Report
for review by managerial board of CHARITABLE FOUNDATION "Mykola Pyrogov First
Volunteer Mobile Hospital"

Qualified opinion

We conducted an audit of the financial statements of the CHARITABLE FOUNDATION "Mykola
Pyrogov First Volunteer Mobile Hospital" (hereinafter referred to as the "Organisation"), consisting
of the Balance Sheet (Form No. 1-rrit) as of 31 December 2022, the Statement of Financial Results
(Form No. 2) for the year that ended on the date specified and the notes to the financial
statements, including a summary of significant accounting policies.

ln our opinion, with the exception of the possible impact of the issue referred to in the "Basis for
Qualified Opinion" section of our report, the attached financial statements of a small business have
been prepared in all material respects in accordance with national accounting regulations
(standards) adopted in Ukraine (National Accounting Standards) taking into account the National"
accounting regulation (standard) No. 25 "Simplified financial reporting" and meet the requirements
of the Law of Ukraine "On Accounting and Financial Reporting in Ukraine" regarding the
preparation of financial statements.

Basis for qualified opinion

Due to the fact that we were appointed as auditors of the Organisation after 31 December 2022,
we did not observe the inventory of non-current assets at the beginning and at end of the year.
With the help of alternative procedures, we could not verify the availability of fixed assets held as of
31 December 2022 and 2021, which are reflected in the Balance Sheets (Statements of Financial
Position), respectively, in the amounts of UAH 35,874,400 and UAH 461 ,700. Accordingly, we
have not been able to determine whether there is a need for any adjustments to the value of
assets, reflected or not reflected in the accounts, as well as the items included in the Statement of
Financial Results (Statement of Comprehensive lncome).

We conducted an audit in accordance with lnternational Standards on Auditing (lSA).

Our responsibilities under those standards are set out in the "Auditor's Responsibility for auditing
financial statements" section of this report. We are independent in relation to the Organisation in
accordance with the lnternational Code of Ethics for ProfessionalAccountants (including
international standards of independence) of the lnternational Ethics Standards Board for
Accountants (IESBA Code) and ethical requirements applicable in Ukraine to our audit of financial
statements, and have also fulfilled other obligations related to ethics in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to use as a basis for our qualified opinion.

Material uncertainty related to going concern

We draw your attention to Note 2.5 "Operating Environment and Going Concern" in the
Organisation's financial statements, which notes that the Organisation is exposed to certain risks
associated with the continuation of the ongoing full-scale military invasion of Ukraine by the
Russian Federation.

The scale and timing of the further course of events or the term of the completion of hostilities is a
factor of uncertainty.

These events or conditions, together with other matters set forth in Note 2.5, indicate that there is a
material uncertainty that may cast significant doubt on the Organisation's ability to continue as a
going concern.

Our opinion has not been modified on this matter.

During the audit of the financial statements, we came to the conclusion that management's use of
the going concern principle in the preparation of these financial statements is appropriate. Our
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I ndependent Auditor's Repo( "Mykola Pyrogov FVMH" Charity

assessment of management's assumptions about the Organisation's ability to continue as a going
concern in accounting included:

' assessment of the continuation of negative consequences related to the military
aggression that has been ongoing in Ukraine since 24 February 2022;

' analysis of the scenarios of the development of the situation determined by the
managerial board of the Organisation, and possible actions in response by the leadership
of Ukraine, the world community and the managerial board of the Organisation;

' discussion with the managerial board of forecasts regarding the further functioning of the
Organisation, review and assessment of the validity of the main assumptions used in the
forecasts.

We found it very difficult to make forecasts regarding the development of the situation and the
corresponding negative consequences due to the unpredictability of military events. At the same
time, management's assumptions about the most likely scenarios are appropriate.

Our responsibilities and those of managerial board as a going concern are described in the
relevant sections of this report.

Responsibility of the managerial board for financial reporting

The managerial board is responsible for the preparation of financial statements in accordance with
the Law of Ukraine "On Accounting and Financial Reporting in Ukraine", NationalAccounting
Standards and for such internal control system which the managerial staff determines necessary to
ensure the preparation of financial statements that are free from material misstatement due to
fraud or error.

ln preparing the financial statements, the managerial board is responsible for evaluating the
Organisation's ability to continue its business activity on an on-going basis, disclosing, where
applicable, the matters relating to the business continuity principle and using the business
continuity assumption as a basis for accounting, unless the managerial board plans to liquidate the
organisation or cease its operations, or has no other viable alternatives.

Auditor's responsibility for auditing financial statements

Our objectives are to obtain reasonable assurance that the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
contains our opinion. Reasonable assurance is a high level of assurance, but does not guarantee
that an audit performed in accordance with ISA will always identify a material misstatement, if it
exists. Misrepresentations may result from fraud or error; they are considered material if,
individually or in the aggregate, they can reasonably be expected to influence the economic
decisions of users made on the basis of these financial statements.

When performing an audit in accordance with ISA requirements, we use professionaljudgment and
professional scepticism throughout the audit engagement. ln addition, we:

o identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, develop and perform audit procedures in response to those risks, and obtain
audit evidence that is sufficient and acceptable to use as a basis for our opinion. The risk of
not detecting a material misstatement due to fraud is higher than for a misstatement due to
error because fraud may involve conspiracy, forgery, intentional omissions, misstatements, or
negligence of internal controls;

. obtain an understanding of the internal control measures relevant to the audit in order to
develop audit procedures that are appropriate to the circumstances, rather than to express an
opinion on the effectiveness of the internal control system;

o evaluate the acceptability of applied accounting policies and the reasonableness of accounting
estimates and relevant information disclosures made by the managerial staff,

o conclude on the acceptability of managerial staffs use of the business continuity assumption
as a basis for accounting and, based on the audit evidence obtained, conclude whether there
is a material uncertainty regarding the events or conditions that would cast significant doubt on
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lndependent Auditor's Report "Mykola Pyrogov FVMH" Charity

the ability of the Organisation to continue its activity on an on-going basis. lf we conclude that
such a material uncertainty exists, we must draw attention in our auditor's report to the
relevant disclosures in the financial statements or, if such disclosures are inappropriate,
modify our opinion. Our conclusions are based on audit evidence obtained prior to the date of
our auditor's report. However, future events or conditions may force the Organisation to cease
operations on a continuing basis.

We communicate information about the significant audit findings, including any significant
deficiencies in internal control measures identified by us during the audit, to the managerial board.

Svitlana PODELKO is a partner in the audit arrangement, the result of which is this independent
auditor's report.

L:MiTED LIAB:Ll丁 Y COMPANY
AUD:T COMPANY CROWE

Director on Audit Olga SAMUSIEVA
No.100613 in the
of Auditors and Audit

Engagement Partner
No. 100610 in the Register

Svitlana PODELKO

of Auditors and Audit Entities

Kyiv
31 July 2023
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Crowe

Contact Us

Kyiv office
33 Obolonska Naberezhna,
04210, Kyiv, Ukraine
Tel: +38 044 391 3003
office@crowe-ac. com. ua

Odesa office
2a Velyka Arnautska St.,
Suite 319
Odesa 65048, Ukraine
Tel: +38 0487288225
odesa@crowe-ac. com. ua

Kharkiv office
42 Tobolska St.
Kharkiv 61072, Ukraine
Tel: +38 057 720 5991
kharkiv@crowe-ac. com. ua

Crowe AVR, Ukraine
33 Obolonska Naberezhna,
04210, Kyiv, Ukraine
Tel: +38 044 391 3003
avr@crowe-ac.com.ua

Crowe Accounting Ukraine
33 Obolonska Naberezhna,
04210, Kyiv, Ukraine
Tel: +38 044 391 3003
account@crowe-ac. com. ua

www.c rowe.com/ua/c roweac u

About Us

AC Crowe Ukraine - member Crowe Global, ranked as the
eighth largest global accounting network, consists of
independent accounting and advisory services firms. With
operations in more than 150 countries across 833 offices.

ln connection with the aggression of the russian federation on
the territory of Ukraine, Crowe Global decided to exclude
representatives of the russian federation and the republic of
belarus from the network.

Link to official source:
https://www. crowe. com/global/news/crowe-global-statement-
on-confl ict-i n-u kraine
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FINANCIAL STATETVIEINTS OF A SⅣ IALL BUSINESS ENTITY

Date (year, month, day)
Enterprise: CHARITABLE FOUNDATION under EDRPOU
(MYKOLA PYROGOV FIRST VOLUNTEER
MOBILE HOSPITAL"
Territory: Obolon district under KOATUU1
Organizational and legal form: Charitable under KOPFG
organisation
Type of business activity: Provision of other social under KVED
assistance without provision of accommodation
Average number of employees (persons): 5
Unit of measurement: in thousands of UAH

Address, telephone: Flat (office) 108, 11 Avtozavodska Street, Kyiv,
Obolon district, Ukraine, Tel.: +38 (063) f 20-54-34

BALANCE SHEET
as of 31 December 2022

Appendix I

to National Accounting Standard No
25 "Simplifred Financial
Statements"

Codes
2023 0l 01

tJA80000000000551439

845

88.99

Forin No.1-M undCr DKUD 1801006

」
　
　
　
　
‐‐
‐‐‐‐」

ASSET Line
code

As of the
beginning of
the reporting

period

As of the end
of the

reporting
period

2 3 4

1. Non-current assets

Intangible assets: 1000

historic cost 1001

accumulated depreciation 1002

Capital investments in progress 1005

Fixed assets: 1010 461,7 35874,4
historic cost 1011 1411,5 39896,3
depreciation 1012 (949,8) (4021,,9)

Long-term biological assets 1020

Long-term financial investments 1030

Other non-current assets 1090

Total under Section I 1095 461,7 35874,1
II. Cur:rent assets

Inventories 1100 416 46897,3
including finished Hoods 1103

Current biological assets 1110

Accounts receivable for goods, works and services 1125
Accounts receivable under settlements related to
budget

1135 10,3

including income tax 1136

1 Codifier of administrative-territorial units and territories of territorial communities.
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Other current accounts receivables 1155 263
Other financial investments 1160

Cash and cash equivalents 1165 28,3 25994,2
Deferred expenses 1170 l19
Other current assets 1190

Total under Section II 1195 32,9 73166,7
III. Non-current assets held for sale and retirement
groups

1200

Balance 1300 494,6 109041,1

LIABILITIES Line
code

As of the
beginning of
the reporting

period

As of the end
of the

reporting
period

2 3 4

I. Equity capital
Registered (share) capital 1400

Additional capital 1410 319,9 81955,3
Reserve capital 1415

Undistributed profit (uncovered loss) 1420 174,7 174,7
Unpaid capital 1425

Total under Section I 1495 494,6 82130
II. Long term liabilities, earmarked financing and
provision for deferred charges

1595 25722,1

IIIo CuFent liabilitieS

1600

Current accounts payable for
long-term liabilities

1610

goods, works, services 1615 0r6
settlements related to budget 1620 40,9
including those related to income tax 1621

insurance settlements 1625

labour remuneration 1630

Deferred income 1665 1147,3
Other current liabilities 1690 0,2
Total under Section III 1695 1189
IV. Liabilities related to non-current assets held for
sale and retirement groups

1700

BALANCE 1900 494,6 109041,1

2. Statement of Financial Results
for 2022

Fol■■No.2-M undCr DKUD 1801007

Financial Results

Item Line
code

For the
reporting

period

For the same
period of the
previous year
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―
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2 3 4

Net profit (proceeds) from sale of products (goods,
works, services)

2000

Other operating income 2120 23296

Other income 2240 2371,1 269,2

Total incolnc(2000+2120+2240) 2280 25667,1 269,2

Cost value of products (goods, works, services)
sold

2050

Other operating costs 2180 (25667,1) (73,8)

Other expenses 2270
Total cxpcnscs(2050+2180+2270) 2285 (25667,1) (412,8)

Financial rcsults before tax(2280-2285) 2290 ‐143,6

Income tax ノ〆` 、 2:鳳Ю町悔 ()
Net inconle(loss)(2290-2300) 〃 ^ノ ノ ‐143,6

）
　

―
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Tetiana Samoilenko

|,

Chief Accountant
(signalure)

[Ofncid scal:CHARITABLE FOUNDATION“ M[YKOLA PYROGOV FIRST VOLUNTEER
M:OBILE HOSPITAL"]

潟EP麗鐘1露露HO Ay黒闊T'ΦPO闇
TCIS AK《κpOy yKpa・

1・Ha》

′レιク

・
―

一

一　
　
―
―
」

一　
　
―
―

一　
　
―
―
」

」
　

―ヽ

』

一　　　　　・ヽ
‐‐，‐
」

CEO



L

に

Notes to Financial Statelm.ents

compiled in accordance with the National Accounting Regulations(Standards)of Ukraine

OF THE CⅡARITABLE FOUNDAT10N“ IM[YKOLA PYROGOV FIRST VOLUNTEER
MOBILE ⅡOSPITAL"

lor the year ended 31 1)ecenlber 2022

These Notes, in addition to the main forms of financial reporting "Financial reporting of a small

business entity", provide information about the CHARITABLE FOUNDATION"MYKOLA
PYROGOV FIRST VOLUNTEER MOBILE HOSPITAL" (hereinafter referred to as the
ooOrganisation"), the disclosure of which is required by the National Accounting Regulations

(Standards) of Ukraine (hereinafter referred to as the "National Accounting Standards") or which
is essential, in the opinion of the Organisation.

Note l. Information about the Organisation

Name:CHARITABLE FOUNDAT10N“ R4YKOLA PYROGOV FIRST VOLUNTEER
IV10BILE IIOSPITAL"

EDRPOU code: 39932886

Location: Flat (office) 108, 11 Avtozavodska Street, Kyiv, Ukraine

Date of state registration: 5 August 2015, entry number in the Unified State Register of Legal

Entities,Individuals, Individual Entrepreneurs and Public Organisations 10691020000034915

Organisational and legal form: Charitable Organisation

Strategic goal of the Organisation: provision of charitable assistance

Thc CHARITABLE FOIJNDATION``h4YKOLA PYROGOV FIRST VOLUNTEER MOBILE
HOSPITAL"is the largest non― goverlmental praect to involve civilian doctors in thc provision

ofmedicd dd in the aea ofthe opcr狙 on ofthe United Forces(お mlerly thc“anti―teroHst

operation")in cc■ dn areas ofDonetsk and Luhansk regions,which is inlplcincntcd by the

CHARITABLE FOWDATION``ヽ 4YKOLA PYROGOV FIRST VOLIJNTEER卜 40BILE
HOSPITAL"in cooperttion with the Ministry ofHcalth ofUkrainc,the Ministry ofDeinse of

Ukrainc,thc Gcncral Staff ofthcノ 牡Hned Forces ofUkraine,M″ ith thc support ofthc National

Sccurity and Dcincc Council ofUkraine.

The CHARITABLE FOUNDATION“ IvIYKOLA PYROGOV FIRST VOLIJNTEER〕 40BILE
HOSPITAL"works on the basis ofthelMeinorandul■ betwecn thc NIinistry ofHcalth ofUkraine,

the卜linistry ofDetnce ofUkrdne,the Generd Staffofthe A■ ned Forces ofUkraine and the

CHARITABLE FOUNDATION``ゝ4YKOLA PYROGOV FIRST VOLIJNTEER】 40BILE
HOSPITAL"dtted 5 February 2016.

The Charitable foundation is financed exclusively at the expense of voluntary charitable

contributions. The Charitable foundation does not spend funds from the state and/or city budgets

to implement its projects.
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The Charter of the Charitable foundation was approved by the decision of the constituent

assembly of the founders (Minutes No. 20, dated 24March2021.

As of 31 December202l and 31 December 2022, the number of employees of the Organisation

was 1 artd 17 persons, respectively.

The Charitable foundation is a legal entity from the date of its state registration with the rights
and obligations provided for by the current legislation of Ukraine, has an independent balance

sheet, current, currency and other accounts in bank institutions, seals and stamps with its full
name and symbols, company letterhead, and carries out its activities in accordance with the
requirements of the current legislation of Ukraine.

Classification of the main type of activity according to KYED (Classifier of economic
activities):

88.99 Provision of other social assistance without provision of accommodation (main type of
activity)

The Organisation is a non-profit organisation in accordance with the Decision on inclusion in the
Register of Non-Profit Institutions and Organisations No. 1626540900073, dated 20 October
2016 (non-profit attribute - 0036 - charitable organisations).

Note 2. Basis for preparation of financial statements.

2.1. Conceptual basis of financial reporting

The conceptual basis of the financial reporting of the Organisation for the year ended on 3l
December 2022 is the national regulations (standards) of financial accounting adopted in
Ukraine (hereinafter referred to as the "National Accounting Standards").

This financial statement of the Organisation for the year ended on 3l December 2022 is prepared

in accordance with the form approved by the National Accounting Regulation (Standard) No. 25

"Financial statement of a small business entity" in accordance with the Law of Ukraine "On
accounting and financial reporting in Ukraine" and is based on the accounting principles
specified in the Organisation's Accounting Policy.

When forming the financial statements, the Organisation was guided by the requirements of the
National Accounting Standards of Ukraine, other national legislative and regulatory acts on
arranging and keeping accounting records and preparation of financial statements in Ukraine.
The presented financial statements for 2022 contain comparative information in all reports and

notes to the financial statements of the Organisation.

The financial statements were prepared using the principles established by the Law of Ukraine
"On Accounting and Financial Reporting", the compliance of which ensures reliable presentation

of information in financial statements, namely, relevant, reliable, comparable and understandable
information.

2.2 Reporting date for the reporting period

The date of the annual financial statements for 2022 is the end of the day on 31 December 2022.
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The reporting period for which the financial statements are prepared is the calendar year, i.e. the
period from 1 January until 31 December 2022.

These financial statements are prepared for the period beginning on I January 2022 and ending

on 31 December 2022.

2.3 Functional currency, currency of presentation of financial statements and unit of its
measurement, established materiality

The financial statements are presented in the Ukrainian hryvnia, which is the functional currency

and the currency of presentation of financial statements of the Organisation. All financial
information presented in Ukrainian hryvnias is rounded to the nearest thousand, unless otherwise

noted. Transactions in other currencies are treated as foreign currency transactions. Transactions
in foreign currency are initially reflected in the functional cwrency at the exchange rate effective
on the date of the transaction. Monetary assets and liabilities denominated in foreign currency

are converted into the functional currency at the NBU exchange rate effective on the reporting
date.

All exchange rate differences are reflected in the Statement of Financial Results.

The Organisation does not have subsidiaries or associated companies, therefore it does not
prepare consolidated financial statements.

The Organisation establishes the materiality of financial statements -
the Balance Sheet - 0.1% of the balance sheet total,
the Statement of financial results 

-},Ioh 
of operating income.

2.4 Principles of assessments

The financial statements were prepared using the historical cost accounting principle.

2.5 Operating Environment and Ongoing Concern

The financial statements were prepared on the basis of the assumption of continuity of the

Organisation's activities, according to which the asset disposal and repayment of liabilities takes

place in the course of its normal activities. Financial statements do not include adjustments that
would have to be made in the event that the Organisation could not continue further
implementation of financial and economic activities in accordance with the principles of
continuity of activity.

The political situation that arose as a result of the military invasion of the Russian Federation
into Ukraine causes the uncertainty of the economic situation and its subsequent negative impact
on the economy of the country as a whole and on the operational activities of the Organisation in
particular.

The assumption of continuity of the Organisation's activities is based on the fact that accounting
is carried out, and reporting is made on the assumption that the Organisation has neither the
intention nor the need to stop or significantly reduce its economic and financial activities in the
foreseeable future.
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The financial statements of the Organisation are prepared in accordance with the principle of
continuity, based on the assumption that the enterprise is continuously operating and will remain

so in the future. Currently, the Organisation has neither the intention nor the need to liquidate or

significantly reduce the scope of its activities.

The military aggression of the Russian Federation in Ukraine directly poses a risk of significant

uncertainty regarding the continuity of the Organisation's activities. This circumstance indicates

that there is a material uncertainty that may cast significant doubt on the Organisation's ability to
continue as a going concern, and therefore there is a high risk that the Organisation will not be

able to dispose its assets and fulfil its obligations in the ordinary course of business.

The direct impact of this circumstance and event on the activities of the Organisation cannot be

determined at this time. But we draw attention to this circumstance considering the fact that this

circumstance causes uncertainty in the economic situation and there is a significant possibility of
its fuither negative impact on the economy of the country as a whole and on the operational

activities of the Organisation in particular.

At the same time, it is known that the management of the Organisation assumes the ability of the

Organisation to continue its activities continuously for the next 12 months and does not consider

the possibility of terminating its existence.

In connection with the above, it is impossible to reliably assess the effect of the current economic

and military-political situation on the financial condition of the Organisation. These financial

statements do not include any adjustments that may arise as a result of such uncertainties.

Such adjustments will be notified if they become known and can be estimated. Taking into

account the suffrcient level of available funds to fulfil its obligations, the cooperation and

comprehensive support of donors, as well as the hope for the gradual stabilization of the

Ukrainian economy and the military-political situation in the future, the management of the

Organisation considers it justified to prepare this financial statement based on the assumption

that the Organisation has the ability to continue its activities on a continuous basis.

Note 3. Essential provisions of the accounting policy.

The Organisation's financial statements are compiled on the basis of its accounting data in
accordance with the requirements of the current legislation.

The accounting policy of the Organisation (with changes and additions), which was valid in
2022, was approved by Order No. I dated 3 January 2022.

In accordance with the chosen accounting policy, the Organisation applies the principles,

methods and procedures used by the Organisation for accounting, preparation and presentation of
financial statements, which are listed below in Notes 4-5 on reporting articles.

Note 4. Disclosure of accounting policies and material information supporting the items
presented in the financial statements

4.1 Non-current assets
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Fixed assets are recorded at original cost.

F'ixed assets" the value of which exceeds IJAH 20,000. and the expected period of useful lif'e
(exploitation) of which is more than one year from the date of commissioning. are recognized as

tangible assets in accounting.

Periods of usetul lif-e by groups of fixed assets are determined within the tbllowing limits:

Office equipment - 48 months;

'fools. devices and inventory - 60 months.

Depreciation on f-rxed assets is calculated using the straight-line method based on the period of
useful lifb of this itern.

Revaluation of fixed assets is carried out if the residual value of the item differs significantly
from its fair value on the balance sheet date.

As of the reporting date, the asset is accounted for at cost less accumulated depreciation and

impairment losses, if any.

Tangible assets with an expected useful life of more than one year and a value of less than UAH
20,000 and more than the materiality threshold established for low-value non-current assets are

considered non-current tangible assets of low cost. The materiality threshold for recognizing
low-value items with a useful life of more than one year as non-culrent assets is UAH 20,000
(items worth up to UAH 20,000 are recognized as low-value current assets).

Accumulation of depreciation according to non-current tangible assets of low cost is carried out
starting from the reporting year in the first month of use of the item in the amount of 100 percent

of its value.

Information on the movement of fixed assets for 2022 and comparative information for 2021is
given below:
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Information in the Statement of Financial Position regarding the assets is provided without an

inventory due to limited access to assets during martial law.

During 2022, the Organisation did not incur any losses from impairment of fixed assets

recognized or reversed directly in equity.

D epraqiatiorl de ducti ons.

The total amount of depreciation deductions for the year ended on 3l December 2022 is

presented as follows:

(in thousands of UAH)

4.2. Inventories

The Organisation recognizes inventories as assets, if there is a probability of obtaining future

economic benefits from their use, associated with the implementation of a set of charitable

activities aimed at solving tasks that meet the statutory goals of the Organisation, and their value

can be reliably determined. Due to the fact that the inventories are kept by the Organisation both

for the management purposes and for carrying out charitable activities, inventories (materials,

goods, offrce and household equipment) are accounted for in the Organisation on the following
accounts:

- account 201 "Inventories for the implementation of the main activity" on which materials and

office supplies for the management activities of the Organisation are recorded. The valuation of
these inventories upon disposal is carried out according to the cost method of the first-in
inventories (FIFO).

- account 209 "Inventories to meet the needs of a certain project or charity program". They are

purchased as necessary and fully written off for expenses related to the implementation of
statutory activities, using the identified cost method.

- account 281 "Goods purchased for charitable purposes (Dt 20, 22,28 Ct 48)". Debited for
expenses related to the implementation of statutory activities in the period of transfer by the

identified cost method.

- account 282 "Goods received free of charge for transfer to charitable purposes (Dt20,22,28 Ct

718)". Debited for expenses related to the implementation of statutory activities in the period of
transfer by the identified cost method. A mobile hospital for the amount of UAH 46,897,200 was

accounted for on this account at the end of 2022, which was transferred for free use in2023.

4.3. Money and its equivalents consist of funds in bank accounts in the national cwrency
(hryvnia) and in foreign currencies.

Recorded in equity: 2022 2021

Other operation expenses 3072,7 949,8

Total depreciation deduction 3072,1 949,8

The Organisation does not have sums of money that are not available for use
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4.4. Receivables

As of 31 December 2022 and 2021, receivables were presented as follows:

(in thousands of UAH)

Accounts receivable consists ofadvances issued to suppliers and is current.

4.5. Capital

The capital of the Organisation consists of additional capital and profit of the previous period.

Additional capital was formed at the expense of inventory equipment and supplies received free

of charge and at the end of 2022 amounted to UAH 81,955,300 , and at the end of 2021, for
comparison, it was UAH 319,900. The profit in202l amounted to UAH 174,700.

4.6. Long-term liabilities, earmarked financing and provision

(in thousands of UAH)

Earmarked funding is represented by the amounts of charitable contributions from donors

received for statutory activities and not spent as of the reporting date.

4.7 . Current liabilities

The Organisation rec<ignizes the following current liabilities

(in thousands of UAH)

Other current liabilities include deferred income, which is recognized upon acquisition of fixed
assets at the cost of voluntary charitable contributions for the period of their amortization.

Ｉ
Ｌ

Item As of 31 December
2022

As of 31 December
2021

Other current receivables 263,0 0

Book value 263,0 0

Reserve for doubtful debts 0 0

Net sales value (book value - reserve) 0 0

Item As of 31 Deeember
2022

As of 3l December
2021

Earmarked financing 25122,1 0

Item As of 31 December
2022

As of 31 December
2021

Current accounts payable for goods (works,
services)

0,6 0,0

Settlements related to budget 40,9 0,0
Deferred income 1147,3 0,0
Other current liabilities 0,2 0,0
Total 1189,0 0,0
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4.8. Income and expenses

Other operating income

Other operating expenses

Note 5. Transactions with related parties.

Related persons of the Organisation are natural or legal entities based on the following

characteristics:

a natural person or a close relative of such a natural person who controls the

Organisation, i.e. has significant influence or is a member of the leading management

staff;

a legal entity that controls the Organisation, i.e. has significant influence or is a member

of the leading management staff;

a legal entity under joint control with the Organisation;

other, stipulated by National Accounting Standard 23.

The Organisation has no other related persons, except for the leading management personnel

(Chairman of the Organisation).

Compensation to leading management personnel by categories of payments in total amounts for

the reporting periods:

Item 2022 2021

Income from operational exchange rate
differences when converting foreign crrrency

3873,6 0,0

Income from recognized earmarked financing in
the amount of expenses incurred for statutory
activities

19190,3 81,6

Other income from recognized earmarked
financing in the amount of accrued depreciation

2603,2 I 81,6

Total 25667,,r 269,2

Item 2022 2021

Administrative costs 2883,5 269,2

Expenses from operational exchange rate
differences

33,9 0

Expenses associated with purchase and sale of
foreign crrrency

30,8 0

Other operating expenses 22718,9 0

Total 25667,,1 269,,2

Payment categories For the year ended
on 3L December

2022

For the year ended
on 31 December

2021
Short-term payments to employees (wages,

social benefits)
3873,6 0 0

Other payments 19190,3 87,6
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Operations conducted by the Organisation with related parties, which go beyond the scope of
ordinary activities, were not carried out during 2022.

Note 6. Transactions in foreign currency.

Transactions in foreign currency.

When converting the results and financial position of the Organisation into the currency of
financial statements Organisation is guided by National Accounting Standard 2l "effect of
changes in foreign exchange rates".

Transactions denominated in currencies other than the corresponding functional currency are

reflected by the Organisation in the functional currency at the exchange rate effective on the date

of the transaction.

Monetary assets and Iiabilities denominated in fbreign currencies are convefted into the

functional cuffency at the exchange rate on the reporling date.

Non-monetary items valued at their historical value in fbreign currency are convefied at the

exchange rate effective on the date of the transaction.

The result of such recalculation is recognized in profit and loss account.

Note 7. Payments to employees.

In accordance with National Accounting Standard 26 "Payments to employees"'. the

Organisation discloses information about short-term payments to employees fbr the year" such as

wages. paid annual leave and bonuses, as well as social security payments. Wages under
employment contracts for 2022 amounted to LIAH 3"093.430 (for 2021 : UAII 19.090 UAH).

1'he sirrgle social contribution for 2022 amounted to UAI-I 661.960 (for 2021 : UAH 6.180).

As of 31 December 2022. the staternent of t'inancial position of the Organisation does not specify
the current debt lbr payments to emplol,ees.

T'he average number of full-time employees of the Company in2022 was 10 persons (in 2021: 1

person).

Note 8. Disclosure of other information.

8.1. Legal issues

In the course of ordinary business activity, the Organisation does not act as a defendant in
lawsuits or claims. The management of the Organisation believes that the maximum liability for
liabilities, in the event that they are incurred, as a result of possible lawsuits or claims, will not
have a significant negative impact on the financial position or results of future operations of the
Organisation.
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Accounts payable to related parties (royalties) 2603.2 181,6
Total 25667,1 269,2
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8.2. Events after the reporting date

In accordance with National Accounting Standard 6, the Organisation determines favourable and

unfavourable events that occur from the end of the reporting period to the date of approval of the

financial statements for 2022 before release.

The Organisation defines the date of approval of financial statements as 31/01/2023 (with
changes dated 3110712023). This is the date of review and approval of financial statements by the

management before their submission to external users and publication, which in the sense of
National Accounting Standards is the date of approval before release.

Events which indicate the conditions that prevail after the reporting period.

Under the events after the balance sheet date, the Organisation understands all events before the

date of approval of financial statements for release, even if these events occur after the
publication of financial results or other selective financial information. The Organisation divides
events after the reporting date into those that require adjustment after the reporting period and

those that do not require adjustment after the reporting period.

Under events after the reporting date, the Organisation understands the military aggression of the
Russian Federation against Ukraine, which became the basis for the introduction of martial law
on the territory of Ukraine, in accordance with the Decree of the President of Ukraine No.
6412022 dated 2410212022 "On the introduction of martial law in Ukraine".

On24 February 2022, because of the military aggression of the Russian Federation against

Ukraine, the Decree of the President of Ukraine No.6412022 introduced martial law starting
from 05:30 on 24 February 2022 for a period of 30 days. By the decrees of the President of
Ukraine, the term of martial law in Ukraine has been extended until now. Also, the Chamber of
Commerce and Industry of Ukraine, by letter No. 2024102.0-7.1 dated 28 February 2022,
certified force majeure (circumstances of force majeure): the military aggression of the Russian

Federation against Ukraine.

The war in Ukraine led to tragic loss of lives and suffering. Although the future prospects are

currently uncertain, the economic consequences are already very serious: the number of refugees

exceeds 4.5 million, in addition, large-scale destruction of key infrastructure in Ukraine is taking
place. The damage caused by the Russian army to the infrastructure of Ukraine amounts to at

least 140 billion US dollars. As a result of the military operations, a large number of Ukrainian
enterprises and business entities stopped their activities temporarily or completely.

Fufthermore, our Organisation continues to fully fulfil its obligations arising from contracts and

continues to conduct statutory activities.

The Organisation has determined that these events are non-adjusting in relation to the financial
statements for 2022. Accordingly, the financial position as of 3 1 Decembe r 2022 and the results

of operations for the year ended on 31 December 2022 have not been adjusted for the impact of
events related to the military invasion. The duration and impact of the military invasion, as of the

date of preparation of these financial statements, remain uncertain, which does not allow to
assess with a sufficient degree of reliability the scope, duration and severity of these
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consequences, as well as their impact on the financial position and results of the Organisation's

activities in future periods.

From 0110112023 until 3110712023, the Organisation did not identiff events that would require

adjustment after the reporting period and that do not require adjustment after the reporting period

in the sense of National Accounting Standard 6. Also, there were no events that could demand

adjustment of financial statements for 2022.
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